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Aid Adjustment Due to Loss of Tax Base
School districts rely on their tax base in order to fill
the revenue gaps created by insufficient state aid. But
many districts have been negatively impacted by
property value calculations that use outdated factors
and often do not accurately reflect the financial reali-
ties within their communities. These situations only
serve to adversely affect the quality of education that
districts can offer their students.

Districts experience loss of tax base through a variety
of situations. In some cases, districts may be domi-
nated by a large company or property owner. If that
entity closes, moves or otherwise withdraws from the
district, that single act alone can have a devastating
effect. More universally, school districts routinely face
tax certiorari cases where property owners challenge
the assessed value of their property. These can have a
significant impact to the tax base for that district.

Unanticipated and significant loss to a school district’s
tax base can be harmful for several reasons. First, it
forces a district to immediately make one of two diffi-
cult choices. It can spread the existing tax levy among
the remaining properties, thereby increasing the taxes
paid by those property owners. Or it can keep prop-
erty taxes the same for the remaining properties, thus
decreasing the overall levy and thereby making it nec-
essary for additional cuts to district programs and
services.

Second, property value is one of the most commonly
used factors when determining district wealth for the

purposes of distributing state aid. However, property
wealth and tax base data are lagged by a full four to
five years in current state aid formulas. This means a
school district can experience a significant loss to its
tax base, yet the state still perceives it as having the
higher property value and keeps the district’s state aid
artificially lower. Therefore, the state should more
quickly adjust its figures to reflect the district’s loss and
provide the requisite state aid. This will help the dis-
trict preserve programs and services for students with-
out placing an additional burden on local taxpayers.

Districts that lost 5% or more 
of their actual valuation

# of districts   % of districts

2008 to 2009 77 11.5%

2009 to 2010 224 33.3%

2010 to 2011 66 9.8%

Districts that lost 5% or more of their actual 
valuation over three consecutive years

WASHINGTONVILLE -5.89% -10.01%          -5.55%

VALLEY-MONTGOMERY -7.99% -7.03%            -5.17%

NEWBURGH -7.57% -12.98              -5.72%

PORT JERVIS -5.15% -7.34%            -7.62%

FLORIDA -5.15% -5.35%            -5.91%

THREE VILLAGE -6.39% -11.69%          -6.93%

COMSEWOGUE -6.04% -11.56%          -6.29%

PORT JEFFERSON -6.06% -11.07%          -6.19%

MILLER PLACE -6.75% -11.97%          -5.84%

ROCKY POINT -5.91% -11.05%          -6.04%

LONGWOOD -6.31% -11.88%          -6.28%

PATCHOGUE-MEDFORD -5.38% -11.19%          -6.69%

WILLIAM FLOYD -5.10% -10.67%          -5.87%

EAST MORICHES -5.54% -10.93%          -5.30%

SOUTH COUNTRY -5.57% -11.01%          -5.81%

CENTRAL ISLIP -7.16% -18.42%          -13.01%

SHOREHAM-WADING RIVER -7.26% -13.74%          -5.27%

EASTPORT-SOUTH MANOR -5.38% -12.03%          -5.82%

YONKERS -10.69% -11.16%          -8.81%

Change             Change             Change
2008-09          2009-10           2010-11
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New York State must provide timely support to
districts that experience unforeseen or significant
loss in their tax base. Aid allocations for these
districts must be adjusted promptly in order to
hold them harmless for such loss. The advent of

computerized data sharing has made it possible to
make these adjustments instantaneously. There is no
reason that a community should be miscategorized
and harmed for the sake of the state’s convenience. 


