
 

S.1976 (Golden) / A.2551 (Cusick)  
Establishes the “education investment incentives act” 

 
 
The New York State School Boards Association (NYSSBA) strongly opposes the 
above referenced pieces legislation and urges its rejection by the legislature. 
 
This bill would remove needed funds from the state general fund in the form of tax 
credits at a time when school aid continues to be underfunded. Since the 2009-10 fiscal 
year, state aid has not kept pace with the state’s commitment to fund public schools. In 
fact, more than half of the state’s school districts still receive less funding than they did 
at the start of the recession. This proposed measure would provide tax credits to 
individuals, corporations, and partnerships that donate money to public schools, private 
schools and charter schools. 

The distribution of scarce financial resources for education under the provisions of this 
bill would be uneven and at the discretion of the donor; the distribution would not be 
based on the educational needs of students in the various school districts throughout 
New York State.  

While this proposal may appear supportive of primary and secondary education, it is 
harmful to public education and inequitable in its effect.  While some funds can be 
donated to public education under the proposal, the vast majority of such donations 
would come to wealthy schools from wealthy residents.  Once again, low wealth school 
districts lose out on the funds they desperately need, in order to provide public support 
to schools under far less fiscal pressure.   

At a time when the state is nearly $5 billion behind full funding of the Foundation Aid 
formula and more than $1 billion in state aid reductions still exist through the Gap 
Elimination Adjustment, the state should not be reducing its financial capability to 
properly fund school aid by diverting hundreds of millions of dollars annually from the 
general fund. 

For the reasons stated above, NYSSBA strongly urges that this legislation be rejected. 
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