
 

March 4, 2015 
 
 
 
Dear Legislator: 
 
The New York State School Boards Association’s 2015-16 State Budget priorities includes two specific items 
worth highlighting during this last month of state budget negotiations. These two items would provide much-
needed fiscal relief to school districts without increasing long-term costs to the state. 
 
The first recommendation is to allocate approximately $300 million of the state’s multi-billion settlement 
fund to fully pay down the “prior year claims” owed to school districts. Expense-based aids are not always 
paid to districts on the expected schedule. There are a variety of reasons that this may happen, but frequently 
the misfiling of a form or submission of updated cost data is to blame. 
 
The State Education Department has an approval process for authorizing these payments and the state has 
committed to honoring them. However, obligations greatly outweigh need. Upon approval, these “prior year 
claims” are placed on a list for payment in the order they were received and approved. That list currently 
includes more than 3,200 individual claims, totaling $300 million. Unfortunately, recent budgets have included 
less than $20 million per year to make those payments. As a result, many districts will be waiting upwards of 
fifteen years before receiving payments for expenses already incurred. 
 
This would be a one-time non-recurring cost to the state that would provide immediate financial support to 
hundreds of school districts statewide. 
 
The second recommendation is to repeal the building aid recalculation provision (Education Law Section 
3602-6(e)(5)(c)), originally enacted in 2001. This section of law requires the state to recalculate building aid for 
school districts if current interest rates are lower than the rates that were in place when a district’s 
construction project first began. School district voters and taxpayers approved the projects based on a state 
commitment to pay a predictable percentage of these projects. 
 
If this law remains unaltered, it would result in a reduction of nearly $50 million in building aid to schools 
and place additional financial pressure on local taxpayers.  
 
NYSSBA encourages both the legislature and the executive to include the above items in the final enacted 
budget. For additional information, please contact NYSSBA Governmental Relations at 518-783-0200. 
 
Sincerely, 
 
 
 
Julie M. Marlette 
Director, Governmental Relations 
 


