
 

Reject Increasing School District Transportation Costs 

S.5984-C (Golden)/A.8019-C (O’Donnell) 

The six educational organizations listed above - representing parents, classroom teachers, school-

related professionals, school business officials, building administrators, superintendents, and school 

boards – call upon the legislature to immediately reject any proposal that changes the index used to 

calculate allowable increases for student transportation contracts.  

Current law authorizes school districts to increase the amount paid in each year of a transportation 

contract extension by an amount that does not exceed the regional consumer price index increase 

for the N.Y., N.Y.-Northeastern, N.J. area, based upon the consumer price index for all urban 

consumers (CPI-U). This bill would authorize those contract extensions to instead be based on the 

percentage increase in the employment cost index (ECI). 

Basing transportation contract renewal costs on the ECI instead of the CPI-U will lead to an 

increase in school district costs. The recent low inflationary economic environment has helped 

school districts that contract out for transportation contain costs. In fact, the use of the CPI-U 

prevented any increase in transportation contract cost increases for the 2015-16 school year because 

the CPI-U was negative 0.1%. If this provision is enacted, private school bus contracting companies 

will gain more leverage over school districts when negotiating contracts since they will have a new 

higher limit that they can request during negotiations. In recent history, the ECI has trended higher 

than the CPI-U. Accordingly, the continued use of the CPI-U in the short and long-term is in the 

best financial interest for school districts. Furthermore, the ECI fails to accurately measure the costs 

of transporting students as it focuses solely on wages and benefits and does not account for major 

cost drivers such as fuel, vehicle costs, and maintenance. This bill also maintains references to the 

CPI-U and will empower private contractors to use either the CPI-U or ECI, whichever is in their 

best financial interest, not the students or taxpayers, when negotiating contracts. 

Beyond the direct negative cost impact to school districts, deviating from the CPI-U does not make 

policy sense when local school district tax levy authority is directly linked to inflation. Under the tax 

cap, the allowable growth factor is 2% or the CPI-U, whichever is less. It is fundamentally unfair for 

the state to link transportation contract costs to a substantially different inflationary measure without 

addressing the disconnect with the tax cap law. The fiscal reality for school districts is that if the 

state creates an environment conducive to increased transportation costs, districts will need to cut 

instructional and other educational expenses to pay private transportation carriers. 

For these reasons, we respectfully request an amendment to limit references to the ECI only to New 

York City. If this amendment is made, the aforementioned groups will have no objection to this 

legislation.  


