
 

 

State and Local Tax (SALT) Deduction  

Q & A 
 

Is SALT one of the largest costs in the tax code?  

A: No, several other tax deductions are costlier, including reduced rates on dividends 

and long-term capital gains, net exclusion of pension contributions and earnings and the 

Earned Income Tax Credit. The SALT deduction ranks eighth on a list of the top federal 

tax costs from 2013-2017.  

Will doubling the standard deduction offset the elimination of SALT? 

A: No. Eliminating the SALT deduction would raise taxes on middle class homeowners 

– even if the standard deduction were doubled. A recent PwC study commissioned by 

the National Association of Realtors found that homeowners with AGI between $50,000 

and $200,000 would see an average tax increase of $815 if SALT were eliminated and the 

standard deduction were doubled. 

 

Doesn’t SALT subsidize and benefit high-tax blue states?  

A: No. Taxpayers in all 50 states – in both Democratic and Republican congressional 

districts – claim SALT. Of the top 20 highest-SALT congressional districts, 45% have 

Republican representatives. Meanwhile, high-tax states aren’t being subsidized by others. 

To the contrary, a recent Rockefeller Institute of Government study found that 

taxpayers in just 13 high tax states actually subsidize the remaining 37 states when you 

take into account all taxes paid and expenditures returned to each state.  This is because 

low tax states are generally more dependent on the federal government, receiving more 

in federal funding than they pay in federal taxes. 

Doesn’t SALT benefit the rich?  

A: No, the majority of SALT benefits go to the middle class. Of the 44 million 

Americans in all 50 states who claimed SALT in 2015, nearly 86% had an adjusted gross 

income under $200,000. Meanwhile, more than 50% of the total dollar value of the 

SALT deduction goes to taxpayers making less than $200,000 a year.  

 

The plan framework proposes preserving the mortgage interest deduction which 

benefits homeowners. Why will homeowners be hit the hardest? 

A: The SALT deduction is especially important for middle income homeowners. Fifty 

percent of the deductions claimed by taxpayers making $50,000 to $100,000 are for 

property taxes. In addition, the overwhelming number of itemizers who claim the SALT 

deduction (44 million) deduct property taxes (40.7 million) and the separate mortgage 

interest deduction (35.4 million). Eliminating SALT will decrease the number of 

itemizers, increase the after tax cost of owning a home, and is projected to result in a 

10% decline in home values in the immediate term. 

http://www.rockinst.org/pdf/government_finance/2017-09-28_Balance%20of%20Payments%20Report.pdf

