
 

 

Cap on School District Reimbursements 
 
The Executive proposes full funding of expense-based aids in 2018-19, including BOCES, building, 
transportation and special education aids. Using current data, this would generate an additional $317 
million over 2017-18 levels. Expense-based aids are reimbursements for school districts for a 
portion of standard operational and educational costs that have already been incurred by the district.  

However, the Executive also proposes a cap on future growth in some expense-based aids, 
beginning with payments in 2019-20. For BOCES aid and transportation aid, annual growth in these 
specific categories, for each district, would be capped at a 2% increase over the prior year. For 
building aid, total statewide growth would be limited to 2%. If statewide growth were to exceed the 
2% cap, all districts statewide would be reduced, regardless of their individual growth.  

NYSSBA recommended full funding of expense-based aids for 2018-19. We support continued 
funding of such aid streams and are therefore opposed to any arbitrary restriction on growth in 
expense-based aids. While the cap would not necessarily affect every district, in each category, every 
year, the impact would be broad enough to have a significant statewide influence. Such a plan would 
also disproportionately burden high-need districts, as they are most dependent on state aid.  
 

 
 
The Executive proposal argues that the “savings” generated by this cap could then be used to 
increase other aid categories, including Foundation Aid. However, the proposal includes no 
guarantees to do so. Moreover, such a change would not lead to an increase in overall school aid, 
but rather a redistribution of aid. In addition, the proposal could drastically affect the funding of 
school district construction projects, including those that have already been approved by voters, as 
well as the incentive that currently exists for school districts to share services through BOCES. Such 
a proposed cap should be rejected, as all prior proposals to cap reimbursable aids have been.  

For additional information please contact NYSSBA Governmental Relations at 518-783-0200. 


